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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered October 13 - 24, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:   AUSTRALIAN milk produc-
tion is near the seasonal peak.  Milk flows going into manu-
facturing facilities are heavy with most plants operating at 
near capacity.  Supplies for all dairy commodities are build-
ing.  Weather forecasts for South Australia are calling for 
continued dry weather.  Temperatures are increasing with 
highs approaching 30 degrees Celsius.  The increased temper-
atures are quickly drying out those areas that do not irrigate.  
The dry conditions have already significantly reduced antici-
pated crop harvests.  Dairy Australia reports increased hay 
price volatility as overall hay yields are being downgraded, 
due to the lack of rain.  Dairy producers needing hay are be-
ing urged to talk to their suppliers now.  Higher water costs 
and lower yields will continue to impact hay supplies in the 
major dairy producing regions.  According to Dairy Australia, 
Australian production of various dairy commodities for July 
2014 showed the following percentage changes compared to 
2013: butter, -14.8%; butteroil, +38.5%; skim milk powder, -
1.2%; whole milk powder, -8.8%; buttermilk powder, 
+17.1%; cheese, +1.6%; and whey powder, -23.1%.    
NEW ZEALAND  milk production is nearing its seasonal 
peak.  Weather conditions are favorable for milk production 
with year to date preliminary estimates showing production 
5% above year ago levels.  Rainfall is more than adequate and 
warmer temperatures are prompting good forage growth.  
Manufacturers are operating at or near maximum capacity in 
order to clear the incoming milk supply.  Farmgate prices 
have seen some step downs with the likelihood of additional 
decreases in the future.  At the October 15 GDT event #126, 
average prices ranged from 5.3% lower to 7.4% higher from 
the prior event across categories. The all contracts price aver-
ages (US$ per MT) and percent changes from the previous 
average are:  anhydrous milk fat, $3,346 +7.4%; butter, 
$2,614 +3.9%; buttermilk powder, $2,685 -3.8%; cheddar 
cheese, $3,007 -1.0%; lactose, n.a.; rennet casein, $7,780 -
5.3%; skim milk powder, $2,462 -3.6%; sweet whey powder, 
$1,225 +4.3%; and whole milk powder, $2,503 +3.1%.       
 
 
BUTTER:  Butter prices rebounded on the low end of the 
range this reporting period.  Export demand has been active 
with some product moving to the U.S., North Africa and the 
Middle East.  Current prices are prompting some buyers to 
book orders through Q2 of 2015.  Butter production is strong 
and adding to inventories, reflecting the seasonal peak in milk 
production.  AMF production is also very active with supplies 
building.  At the October 15 GDT event #126, NZ butter av-
eraged $2,605/MT for the December contracts, -1.0% from 
the prior event.  Butter for all regions and contracting periods 
averaged $2,614/MT, +3.9%.  New Zealand AMF prices av-
eraged $3,324/MT for the December contracts, +11.9% from 
the prior event.  For all contract periods, the AMF price aver-
age was $3,346/MT, +7.4%.   
 
82% BUTTERFAT:                                    2,575 - 3,250            

SKIM MILK POWDER (SMP): Skim milk powder prices 
continued on a downward trend as prices at the low end of the 
range declined.  Production is very strong with most manu-
facturing plants operating at or near capacity.  Supplies are 
building as manufacturers are focused on production and 
clearing milk volumes as quickly as possible.  Demand is ac-
tive and in some cases described as solid, but the current sup-
ply situation in Oceania and the world makes the skim milk 
powder market a buyer’s market.  Trading with the more 
price sensitive nations of Africa has increased.  Most buyers 
are looking to contract product well into 2015, while sellers 
are still hesitant to book beyond Q2.  At the October 15 GDT 
event 126, SMP for all regions and contracting periods aver-
aged $2,462 per MT, -3.6%.  For trading in contract period 2, 
December 2014, prices averaged $2,390 for NZ sourced me-
dium heat product, down $120 from the prior event.   
 
1.25% BUTTERFAT:                                       2,375 - 2,950            
 
 
CHEDDAR CHEESE: Cheese prices declined on the upper 
end of the range this reporting period.  Production has in-
creased significantly as most manufacturing facilities are be-
ing utilized to near capacity to handle the seasonally high 
milk volumes.  Current prices are showing a better return for 
cheese than whole milk powder, but cheese makers are hesi-
tant to greatly expand inventories, due to the readily available 
global supplies.  Negotiations with Japan are beginning soon 
with the outlook for lower prices.  Supplies for domestic 
sales, which were fairly tight, are building with the increased 
production. 
 
39% MAXIMUM MOISTURE:                      3,500 - 4,400            
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder 
prices saw some marginal increases this reporting period, fol-
lowing considerable declines the previous fortnight.  The in-
creases are thought to be due, in part, to increased trading 
following a national holiday in China and a response to some 
cooperatives lowering their yearly production forecasts for 
WMP production.  Current production is strong due to the 
seasonal influx of milk.  Available supplies are building.  At 
the October 15 GDT event 126, the WMP pricing index, 
across all contracting periods, averaged $2,503 per MT, up 
3.1% compared to the prior event.  For contract periods 2 and 
3, December and January 2014, NZ regular WMP averaged 
$2,455 and $2,475 per MT.  
 
26% BUTTERFAT:                                          2,450 - 3,000            
 
 
 

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato


